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BP got their arm twisted and BP got their arm twisted and 
was forced to pay $20 Billion for was forced to pay $20 Billion for 
the oil spill.  Did it hurt BP?the oil spill.  Did it hurt BP?

Sure it hurt BP but it also hurt you because BP is 
taking a $10 billion tax credit for the spill.  Part of 
the mess is coming out of your pocket.

Here’s something you ought to know:



The value of The value of ““Proven ReservesProven Reserves””::
Reserves Value
BBls B $

PTR PetroChina 11.22 897.6
BP    British Petroleum 10.35 828.0
PBR Petroleo Brasileiro 9.11 728.8
XOM ExxonMobil 7.58 606.4 
CVX Chevron 7.35 588.0
MCF Contango Oil & Gas 4.46 356.8 
TOT Total SA 4.41 352.8



WhatWhat’’s a s a ““Proven Reserve?Proven Reserve?””

In the United States, a “Proven Reserve” is a 
“financial” term meaning the amount of oil that 
you reasonably know that you will be able to 
extract in the future from (1)  a known physical 
resource, (2) with known (current) technology and 
(3) under present economic conditions.

It has an altogether different meaning in the rest of 
the world.
http://www.Petrostrategies.org

http://www.petrostrategies.org/


There are 4 ways a “Proven 
Reserve” can grow:


 

New underground resources can be found.


 
Extraction techniques can be improved.


 

Economic conditions might change.


 
Countries and oil companies can become more 
“optimistic” about their reserves.



DonDon’’t forget:t forget:

What I’m really saying is that the energy business 
is very specialized and uses words and ideas that 
you think you know but which in fact might be 
quite different.



And if you included Natural Gas:And if you included Natural Gas:

PetroChina’s reserves are valued at $1700 B.
BP’s reserves are valued at 1000 B.



I asked Roy Schall for his best I asked Roy Schall for his best 
ideas and he suggested:ideas and he suggested:
Who’s Roy Schall and why should I pay attention 
to him?
Here’s what he suggested:
ALA Alta Gas (Toronto Exchange)
BTE BayTex Energy Trust
PIF-UN.TO Pembina Pipeline
SU SunCor
COSWF Canadian Oil Sands Trust



HereHere’’s your problem s your problem –– II’’ve just ve just 
given you some names but which given you some names but which 
investment is best for you?investment is best for you?

How do you go about ranking investment 
opportunities:

Have you ever heard of WolframAlpha.com?

http://www.wolframalpha.com

http://www.wolframalpha.com/
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